How to handle taxes after a fire, flood or storm.
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INTRODUCTION

Natural disasters—whether hurricanes, floods, wildfires, or earthquakes—can cause widespread disruption
that extends far beyond physical damage. One often overlooked consequence is the loss or destruction of
essential financial records, including tax documents. While this may seem like a secondary concern during
recovery, missing tax records can significantly affect your ability to file accurate returns, claim deductions or
credits, and respond to IRS correspondence.

Reconstructing your tax records after a disaster is more than a best practice—it is a critical step toward
restoring financial stability. Proper documentation plays a vital role in maintaining compliance with tax laws,
preserving your financial history, and accessing disaster-related tax relief. Without it, taxpayers may
unintentionally misreport income, overlook allowable deductions, or face unnecessary scrutiny from the IRS.

Rebuilt tax records are also essential for claiming disaster-related losses. In many federally declared disasters,
the IRS offers special relief provisions that may allow eligible individuals and businesses to deduct certain
losses or receive extended deadlines. However, these benefits depend on having adequate documentation to
support your claims. By taking steps to reconstruct your records, you place yourself in the strongest position
to take advantage of available tax relief and reduce the financial strain that often follows a disaster.

This guide is designed to help you navigate the process of putting your financial paperwork puzzle back
together, while also providing practical strategies to organize, protect, and safeguard your records moving
forward—helping you prevent future issues and stay prepared for whatever comes next.
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AUTOMATIC RELIEF

The IRS offers tax relief to individuals and businesses impacted by
federally declared disasters, including wildfires, hurricanes, floods,
and tornadoes. This relief may include automatic extensions for
filing tax returns and making payments, along with possible
deductions for disaster-related losses.

Filing & Payment Extensions

» Automatic relief: If you live or operate a business in a federally declared
disaster areq, the IRS typically grants automatic extensions for filing tax
returns and making tax payments. No separate request is required.

* Covered deadlines: Extensions may apply to individual and business
returns, estimated tax payments, and certain payroll or excise tax filings.

* Extension length: The IRS sets new deadlines on a case-by-case basis,
often postponing due dates for several months. Check the IRS Disaster
Relief page for current deadlines.

* Penalties and notices: Late-filing and late-payment penalties are
generally suspended during the relief period. If you receive a penalty
notice, contact the IRS to have it reviewed and removed if applicable.

* Outside the disaster area: You may still qualify for relief if your tax
records or tax professional are located in the affected area, but you may
need to contact the IRS to request assistance.

Casualty Loss Deduction

Taxpayers affected by a federally declared disaster may be eligible to
deduct casualty losses for property that was damaged or destroyed.

These deductions generally apply to personal, business, or income-
producing property and are limited to losses not covered by insurance or
other reimbursements.

Proper documentation is required, including records showing the
property’s value before and after the disaster, repair estimates, and
insurance information.

In some cases, disaster victims may choose to claim the loss on the tax
return for the year the disaster occurred or on the prior year’s return,
which may allow for a faster refund.

Special IRS rules may apply depending on the disaster declaration.



https://www.irs.gov/newsroom/tax-relief-in-disaster-situations

HOW TO REBUILD LOST FILES

Natural disasters can be overwhelming, and the loss of financial records only adds to the
stress. Rebuilding these records is an important step in documenting losses, claiming tax
deductions, and accessing federal assistance or insurance reimbursements. The tips below are
intended to help make the process of reconstructing your financial records a little easier.

Tax Records

* Access your tax records at no cost
through your IRS online account. Records
may also be requested by mail or phone.
Additional information is available at
irs.gov/individuals/get-transcript.

* Obtain copies of previously filed tax
returns by submitting IRS Form 4506, or
request tax transcripts using IRS Form
4506-T.

* When mailing your request, write the
disaster name in red ink at the top of the
form to help the IRS process it faster.

Personal & Real Property

* Contact the title company, escrow
company, or lender involved in the
purchase of your home or other property
to request copies of ownership
documents. .

* If you made upgrades or repairs, ask the
contractors who did the work for
statements showing what was done and
how much it cost.

* Collect written statements from friends
or relatives who can describe the
property before and after any
improvements.

Financial Statements

* You can download past bank and credit
credit card statements by accessing
your online account.

« If you don't have online access, contact
your bank to request a copy.

* For missing employment documentation,
such as W-2s, reach out to your HR
department or past employers. You can
also use IRS Form 4852.

Photographs

* You can use videos and photos taken
before and after the disaster to show
the extent of the damage.

* Don't forget to check your social media
accounts, too!

* Visual evidence is crucial for supporting
insurance claims, as well as casualty loss
deductions.
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https://www.irs.gov/forms-pubs/about-form-4506
https://www.irs.gov/forms-pubs/about-form-4852
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DISASTER PREPARATION TIPS

There are numerous solutions available to help you protect your tax records from future disasters. Implementing these
digital strategies can save you significant time and stress if you ever face a similar situation again.

Documenting Valuables

Creating an inventory of your personal and business
assets is essential. This can be done through video
and/or photographs that can be stored digitally for
future use, when needed.

You can also use IRS Publication 584 and 584-B to
assist you in itemizing all your assets by room or
category. There are also numerous apps that can help
you with this process, including:

* Sortly

* NestEgg

* HomeZada

* Encircle

« Under My Roof
* [temtopia

Be sure the app allows you to export your inventory and
has ample media storage.

Digital Solutions

One of the best ways to protect important documents
frpm fires, floods, and other disasters is to store them
in an online solution or create a digital backup.

 Store scanned tax documents in secure cloud
services like Google Drive, Dropbox, or OneDrive.

* Use scanning apps such as CamScanner or Adobe
Scan to digitize paper records.

* Choose tax software with built-in cloud storage for
returns and supporting documents.

* Track receipts year-round with apps like Expensify
or Receipt Bank.

* Back up important records on an encrypted
external hard drive stored off-site.



https://www.irs.gov/forms-pubs/about-publication-584

RESOURCES

The IRS offers a variety of resources specifically designed to assist disaster
victims in reconstructing their tax records and navigating the complexities
of post-disaster tax filing.

Disaster Assistance Program

The IRS provides special tax relief for those affected by federally declared
disasters. Visit the IRS website’s disaster relief page to find information
specific to your area and situation.

Irs Disaster Hotline

Call 866-562-5227 to speak with an IRS specialist trained to handle
disaster-related tax issues. They can provide guidance on reconstructing
records and explain available tax relief options.

Publication 3067

Publication 3067 is one of many disaster-related tax relief products
that provides information to help home and business owners prepare
and recover in the event of a disaster.

By leveraging these IRS resources, you can gain valuable assistance in
rebuilding your tax records and understanding the special provisions
available to disaster victims. Don’t hesitate to reach out to the IRS directly.
Their staff is trained to help in these situations and can provide personalized
guidance based on your specific circumstances.

Take action today to secure your tax records and ensure you're prepared for

whatever the future may hold.

Need help with your taxes? Contact Tax Defense Network at 855-518-1599
or email info@taxdefensenetwork.com to speak with a tax specialist today!



https://www.irs.gov/newsroom/tax-relief-in-disaster-situations
https://www.irs.gov/pub/irs-pdf/p3067.pdf

